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Chairman’s statement

Review of the Business

I am pleased to report our first annual results since Tekcapital was admitted to AIM on 4 April 2014. Tekcapital PLC
was formed in early 2014 as the holding company for two trading entities, one based in the UK and one based in
the USA. As a Group, Tekcapital is engaged in helping clients to profit from university intellectual property (IP).

We have continued to deliver against our strategy, as set out in the Group’s AIM admission document, having
further scaled the business globally with an initial concentration on established markets, in particular North
America. Significant progress has been made to enhance our offering by adding additional services to further
assist our clients to determine and extract value from IP. We have continued to take advantage of our early-mover
status and benefited from positive market dynamics with companies seeking to identify and acquire IP from
external or alternative sources in order to both protect and grow their businesses.

During the year, the Group enhanced its search, selection and evaluation capabilities. Our proprietary global
innovation discovery network search engine, which is capable of identifying IP acquisition opportunities relevant
to the client’s search parameters, now has access to over 4,000 universities in 160 countries. We have also
continued to strengthen the Group’s Science Advisory Board, which at the period end totalled 31 expert advisers.

Divisional Review
The Group operates three IP monetisation services:

e Technology Transfer offering which is focused on enabling clients to cost-effectively access relevant,
scientifically screened and available university IP worldwide;

e InventionEvaluator, which was acquired in July 2014, and provides clients with a high quality bespoke report
which contains an in-depth analysis of the commercial opportunity associated with a specific new innovation;
and

e Technology out-licence service to purchase disruptive IP opportunities for future value creation.

Significant progress has been made across each of these three offerings. The Group has added both retained
and project clients to its Technology Transfer service. The Group's current clients, which are located in North
America, Europe and Israel, include both significant blue-chip global companies as well as young, dynamic
businesses. Throughout the year, Tekcapital has made several key hires to strengthen further its technology
transfer and client teams and during the period, the number of clients for the Technology Transfer service increased
to 17 from 7, an increase of 143%.

Demand for the Group’s InventionEvaluator service remains strong with customers consisting of universities,
research centres and corporations worldwide. The service has been successfully integrated with our existing
offering and has attracted significant interest. Post period end, we have been engaged by one of the world’s
largest corporate patent filers to provide InventionEvaluator reports.

In November 2014, the Group launched a technology out-licensing service to leverage its competencies to identify,
screen and acquire particularly promising new IP which management believes can be readily out-licensed to
corporations. This new service extends Tekcapital’s impact on reducing the inefficiency of the global market for
commercialising innovative university-developed technologies and also has the potential to capture for the Group’s
own benefit more of the value realised when innovative ideas are successfully commercialised.

Current Trading and Outlook

Post period end, in the first four months of 2015, the Group has successfully acquired the exclusive rights to
16 separate intellectual properties in the areas of reduced-fat food production, non-invasive glucose measurement
for diabetics and advanced optics.

As Tekcapital approaches its third year in business with an exciting range of IP monetisation services, the Board
of Directors is confident of continued growth in its portfolio of proprietary university-developed IP assets,
expanding its client base and continued refinement of the Group’s service offering.
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As previously announced on 21 November 2014, the Directors have been focusing on optimising the Group's
monthly fixed costs. This has been successful and the implementation of a scalable per report, variable costs
structure has significantly reduced fixed operating costs.

The Directors are confident that meaningful revenues will arise from the sub-licensing or on-sale of rights held in
its new IP portfolio. With an increasing number of companies making ever faster and more disruptive use of
innovative ideas sourced exogenously, and with patented university technologies an increasingly valued currency,
the market opportunity for the Group is both very large and continuing to grow.

Financial Review

The Group is still in its early stages of development. After its IPO in Aprit 2014, some of the proceeds were applied
to growing the business, with costs therefore running ahead of revenues. Group losses for the period to
30 November 2014 were US$ 994,869 on initial revenues of US$ 210,337.

The Group’s assets grew during the period mainly thanks to shareholder investment at the time of the IPO. The
Group’s liabilities are very low at the end of the period because its costs have been settled without delay, using
funds from the cash reserves invested at [PO.

Subsequent to the end of the period, the Company announced on 6 May 2015 that it had raised gross proceeds
of £2.15 million ($3.25 million), by way of a placing (the “Placing”) of a total of 10,750,000 new ordinary shares of
0.4p each at a price of 20 pence per share. The Placing, which was conducted by Allenby Capital Limited and
Optiva Securities Limited, was oversubscribed.

Net proceeds of the Placing amount to a total of £2.02 million ($3,162,503) net of expenses, excluding VAT. The
net proceeds of the Placing will be used for two purposes:

e To expand Tekcapital’s sales force to accelerate the growth of its client base for technology transfer and
InventionEvaluator services; and

e To enable Tekcapital to acquire and sell-on the licences for additional university intellectual properties.

| would like to take this opportunity to thank all our staff and consultants for their continued hard work and
contribution, as well as our shareholders for their continued support.

The Board looks forward to the future with confidence.

Clifford M Gross
Chairman and CEO

21 May 2015
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Strategic report for the period ended 30 November 2014
The Directors present their strategic report on the Group for the period ended 30 November 2014,

The principal activity of the parent company is that of a holding management company and that of the Group is
to provide retained clients with monthly customised reports reviewing patented innovative technologies available
from universities and research centres around the world. It also assists clients in negotiating to buy those
technologies.

Principal Risks and Uncertainties
The Group actively considers and manages its risks. The Directors consider the following areas of business and
operational risk and details how this risk is managed or mitigated:

e  Generating revenue. In order to maintain and expand the Group’s client base and geographical coverage,
management perform regular reviews to monitor performance against expectations. These reviews include
monitoring the diversity of the client base to avoid over-reliance on any one customer.

e Credit risk. The Group’s principal financial assets are cash, and trade and other receivables. The Group
monitors receivables and should any be the subject of an identified loss event, allowance is made for
impairment if required. The Group has no significant concentration of credit risk, with exposure spread over
a number of counterparties and customers. The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned by international credit-rating agencies. Further,
apart from intercompany consolidated transactions the Group has no current debt outstanding.

e [Liquidity risk. To support expansion plans for future development, the Group regularly reviews its financing
arrangements and cash flows to ensure there is sufficient funding in place.

e Foreign exchange risk. As the Group holds Sterling cash deposits and reports its financial performance in
US Dollars, this exposes the Group to a potential unrealised currency risk on its Sterling bank balances. This
relates to the raising of capital in the United Kingdom and the Directors review this exposure on a regular
basis.

Analysis of Financial and non-Financial Key Performance Indicators

The Board continued to monitor performance regularly throughout the year by reviewing a range of key
performance indicators. These include the rate of new client acquisition, progress towards operational break
even, and expenditure control against budget. During the period the number of clients for our main retained
service across the Group rose from 7 to 17. The Group's fixed expenditure burden was reduced by making costs
more responsive to trading levels by replacing fixed costs with variable expenses.

The Directors expect further improvement in performance in the future as it achieves success in the Group’s
strategy to diversify and grow through continual investment, both organically and by acquisition.

By Order of the Board

Mot 4 —
A M H Inglis
Company Secretary

21 May 2015
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Directors’ report for the period ended 30 November 2014

The Directors present their annual report and the audited financial statements for the period ended 30 November
2014,

Directors
The following Directors held office during the period, and to the date of this report. Their interests in the Group’s
shares and options at the end of the period are given in the table.

Shares Share options
Clifford M Gross Appointed 3 February 2014 8,457,500 Nil
M J Maicolm Groat Appointed 3 February 2014 Nil 200,000 shares at 25p per share
Baroness Susan Greenfield  Appointed 17 February 2014 Nil 75,000 shares at 25p per share
R W “Bill” Payne Appointed 17 February 2014 400,000 75,000 shares at 25p per share
Carl Nisser Appointed 17 February 2014 100,000 Nil
Jeffrey Lewis Appointed 17 February 2014  100,000* Nil

*These shares were held on trust by a US law firm.

The Directors received remuneration and compensation during the period as follows (Nil in the prior period):
Clifford M Gross $112,967. Each other director $13,162.

Statement of Directors’ responsibilities

The Directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations. Company law requires the Directors to prepare financial statements for each
financial year. Under that law the Directors have prepared the Group and parent company financial statements in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Group and the Company and of the profit or loss of the Group for
that period. In preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable IFRSs as adopted by the European Union have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group and the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and the Group to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and the Group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Each of the Directors, whose names are listed in the Directors’ report on this page of the financial statements
confirm that, to the best of each person’s knowledge and belief:

e the financial statements, prepared in accordance with IFRS as adopted by the European Union, give a true
and fair view of the assets, liabilities, financial position and profit (or loss) of the Group and Company; and

e the strategic report contained in the annual financial statements includes a fair review of the development
and performance of the business and the position of the Group and Company, together with a description
of the principal risks and uncertainties that they face.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included
on the Group's website www.tekcapital.co.uk. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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Going Concern

The Directors have a reasonable expectation that the Group and the Company have adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the annual report and financial statements as detailed in note 2.1.1 on page 14 of the financial
statements.

Dividends
No dividend was paid or was proposed during the period ended 30 November 2014.

Audit Committee

The Board operates an Audit Committee, chaired by Bill Payne. This Committee carries out duties as set out in
the AIM Admission Document, supervising the financial and reporting arrangements of the Group. During the
period, no issues arose that the Directors consider appropriate to disclose in their Report.

Remuneration Committee

As set out at the time of the Group’s admission to AIM in April 2014, the Board has delegated to its Remuneration
Committee, chaired by Jeffrey Lewis, certain responsibilities in respect of the remuneration of senior executives.
During the period, no issues arose that the Directors consider appropriate to disclose in their Report.

Post Balance Sheet Events
For details please refer to note 26 in the notes to the accounts.

Independent Auditors
The Company has selected H W Fisher & Company to replace BDO LLP as auditors for the period. They have
indicated their willingness to continue in office as auditor and they will be nominated at the Annual General Meeting
to continue as auditors.

Statement of Disclosure of Information to Auditors
Each of the persons who were a Director at the date of approval of this report confirms that:

e 5o far as the Director is aware, there is no relevant audit information of which the Company’s auditor is
unaware; and

¢ the Director has taken all the steps that he/she ought to have taken as a Director in order to make
himself/herself aware of any relevant audit information and to establish that the Company’s auditor is aware
of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 20086.

By order of the Board of Directors and signed on behalf of the Board

M J Malcolm Groat
Director

21 May 2015
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Independent auditor’s report to the members of Tekcapital PLC
for the period ended 30 November 2014

We have audited the Group and Parent Company financial statements of Tekcapital Plc for the period ended
30 November 2014 which comprise the Statement of Comprehensive Income, the Statement of Financial Position,
the Statement of Changes in Equity, the Cash Flow Statement and related notes. The financial reporting framework
that has been applied in their preparation is applicable law and Internationat Financial Reporting Standards (IFRSs)
as adopted by the European Union.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a bodly, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the group financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the Group’s
and the Parent Company’s circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the Directors and the overall presentation of the
financial statements. In addition, we read all the financial and non-financial information in the Annual Report to
identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on or, materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent misstatements or inconsistencies we consider
the implications for our report.

Opinion on financial statements
In our opinion the company and group financial statements:

e give a true and fair view of the state of the Group’s and Parent Company’s affairs as at 30 November 2014
and of the Group's loss for the period then ended;

» have been properly prepared in accordance with IFRSs as adopted by the European Union; and
e have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of Directors' remuneration specified by law are not made; or
e we have not regéive the information and lanations we require for our audit,

) )’
Gary Miller (Senior Statutory Auditor)
for and on behalf of H W Fisher & Company
Chartered Accountants
Statutory Auditor
Acre House
11-15 William Road
London NW1 3ER
United Kingdom

Date; 21 May 2015
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Consolidated statement of comprehensive income

Period from
Year ended 27 June 2012 to
30 November 30 November

2014 2013

Note uss uss$
Continuing Operations
Revenue 210,337 5,213
Gross Profit 210,337 35,213
Administrative expenses
Foreign exchange movements (80,112) -
Other administrative expenses (1,123,936) (79,922)
Operating loss (993,711) (44,709)
Finance income 8 142 -
Loss before tax (993,569) (44,709)
Income tax expense 9 {1,300) -
Loss after tax (994,869) (44,709)
Loss for the year attributable to owners
of the parent company (994,869) (44,709)
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year attributable
to owners of the parent company (994,869) (44,709)

The Group has used the exemption under s408 Companies Act 2006 not to disclose the Company income
statement.

Items in the statement above are disclosed net of tax.
The notes on pages 14 to 32 are an integral part of these financial statements.
Loss per share

Basic and diluted earnings per share
Loss per share 10 (0.050) (0.003)
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Consolidated statement of financial position

Assets

Non-current assets
Intangible assets

Property, plant and equipment

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables
Current income tax liabilities

Total liabilities
Net Assets

Equity attributable to the owners of the parent
Ordinary shares
Share premium

Retained earnings
Merger reserves

Total Equity

Note

12
13

14

19

17

18
18

30 November
2014
Us$

350,251
6,628

356,879

90,568
1,370,805

1,461,473
1,818,352

100,052
1,300

101,352
101,352
1,717,000

154,842
17

2,673,905

(1,039,578)
(72,169)

1,717,000

The notes on pages 14 to 32 are an integral part of these financial statements.

30 November
2013
us$

11,883
13,900

25,783
25,783

47,698

47,698
47,698
(21,915)

94,953

(44,709)
(72,159)

(21,915)

The financial statements on pages 9 to 13 were authorised for issue by the Board of Directors on 21 May 2015

and were signed on its behalf.

Clifford M Gross
Director Chairman and CEO

M J Malcolm Groat

Tekcapital PLC registered number 08873361
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Statement of financial position

Assets

Non-current assets
Intangible assets
Investments in subsidiaries

Total assets

Liabilities

Current liabilities

Trade and other payables
Total liabilities

Net Assets

Equity attributable to the owners of the parent

Ordinary shares
Share premium
Retained earnings

Total Equity

The notes on pages 14 to 32 are an integral part of these financial statements.

Note

12
11

19

17
17
18

30 November
2014
uUs$

29,701
2,371,820

2,401,521
2,401,521

8,009
8,009
2,393,512

154,842
2,673,905
(435,235)

2,393,512

The financial statements on pages 9 to 13 were authorised for issue by the Board of Directors on 21 May 2015

and were signed on its behalf.

M J Malcolm Groat
Director

Tekcapital PLC registered number 08873361

Page 11



Tekcapital plc

Report and financial statements

For the period ended 30 November 2014

Consolidated and Company statement of changes in equity

GROUP

Balance as at 27 June 2012

Deemed issue of shares on
acquisition of subsidiary company

Loss for the period

Balance at 30 November 2013

Balance as at 1 December 2013
Loss for the year
Acquired with new subsidiary

Share capital issued on
initial public offering

Costs of share issue

Balance at 30 November 2014

COMPANY

Loss for the period
Proceeds from shares issued
Costs of share issue

Balance at 30 November 2014

Attributable to owners of the parent company

Ordinary Share Merger Retained Total

Shares Premium Reserve Earnings Equity

Note uUss$ Uss$ uUss Uss uUss$

94,953 - (72,159) - 22,794

- - - (44,709) (44,709)

94,953 - (72,159) (44,709) (21,915)

94,953 - (72,159) (44,709) (21,915)

- - - {994,869) (994,869)

- - (10) - (10)

17 59,889 3,598,553 - - 3,658,442

17 - (924,648) = - (924,648)

154,842 2,673,905 (72,169) (1,039,578) 1,717,000
Attributable to owners of the parent company

Ordinary Share Retained Total

Shares Premium Earnings Equity

Note uss$ uss uss$ uss$

- - (435,235) (435,235)

17 154,842 3,598,553 - 3,753,395

17 - (924,648) - (924,648)

154,842 2,673,905 (435,235) 2,393,512

The notes on pages 14 to 32 are an integral part of these financial statements.
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Consolidated statement of cash flows

Cash flows from operating activities
Cash generated from operations

Net cash generated from operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Purchases of intangible assets

Interest received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issuance of ordinary shares
Costs of raising finance

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note

22

13
12

17

Period from

1 December
2013 to

30 November
2014

uss

(1,014,434)
(1,014,434)

(8,631)
(33,306)
142

(41,795)

3,337,882
(924,648)

2,413,234
1,357,005

13,900
1,370,905

Period from
27 June

2012 to

30 November
2013

uUs$

(8,894)
(8,894)
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Notes to the consolidated financial statements

1.

2.1

General information

The registered office address is detailed on page 1 of the financial statements. Tekcapital PLC (“the
Company”) was incorporated in England and Wales, on 3 February 2014 and is domiciled in the UK. The
Company entered into an agreement to acquire the issued and to be issued share capital of Tekcapital
Europe Limited, a company incorporated in England and Wales on 18 February 2014, and Tekcapital LLC,
a company incorporated in the State of Delaware, USA on 19 February 2014, The acquisition was effected
by way of issue of shares.

In determining the appropriate accounting treatment for this transaction, the Director’s considered IFRS 3
“Business Combinations” (Revised 2008). However they concluded that this transaction fell outside the
scope of IFRS 3 (Revised) since the transactions described above represents a combination of entities
under common control.

Accordingly the Directors have adopted the pooling of interest method by using the nominal value of shares
exchanged in the business combination and that there is no fair value adjustment.

The consolidated financial statements are presented as if the Group structure has always been in place,
including the activity from incorporation of the Group's principal subsidiaries. The entities had the same
management as well as majority shareholders.

On 4 April 2014, Tekcapital PLC listed on the UK AIM with an initial public offering.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these consolidated financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Statement of compliance

The financial statements of Tekcapital PLC have been prepared in accordance with International Financial
Reporting Standards (IFRS) and IFRS Interpretations Committee (IFRS IC) as adopted by the European
Union and the Companies Act 2006 applicable to companies reporting under IFRS. The financial
statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It requires management to exercise its judgement in the process of applying the Group's
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the consolidated financial instruments are disclosed in note 4.

211 Going concern

The Group meets its day to day working capital requirements through its bank facilities and
monies raised by an initial public offering made April 2014. The Group’s forecasts and projections
indicate that the Group has sufficient cash reserves to operate within the level of its current
facilities. After making enquiries, the Directors have a reasonable expectation that the Group had
adequate resources to continue in operational existence for the foreseeable future. This view is
strengthened by the issue of new shares and the raising of new finance since the end of the
period and is disclosed in note 26.

The Group delivered an operating loss of US$994,869 before tax. Cash inflow was strong due
to the raising of new finance on the AIM listing and the Group has met all banking covenants.

The Company therefore continues to adopt the going concern basis in preparing its consolidated
financial statements.
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Notes to the consolidated financial statements

2.
2.1

2.2

Summary of Significant Accounting Policies (continued)
Statement of compliance (continued)
21.2 Changes in accounting policy and disclosures

New and amended standards adopted by the Group
The Company was incorporated during the period therefore there are no new standards adopted
for the first time for the financial period having a financial impact on the Group.

The accounting policies adopted are consistent with those of the previous financial year for the
Group except for the following amendments to IFRS effective as of 1 January 2014:

IAS 32 Offsetting financial assets and liabilities — Amendments to IAS32

IAS 36 Recoverable amount disclosures for Non-Financial Assets

IFRS 10 Consolidated Financial Statements

IFRS 12 Disclosure of Interests in Other Entities

The adoption of these standards or interpretations did not have any impact on the accounting
policies, financial position or performance of the Group.

New standards and interpretations not yet adopted by the Group

A number of new standards and amendments to standards and interpretations are effective for
annual periods after 30 November 2014, and have not been applied in preparing these
consolidated financial statements. These include:

¢ |[FRS 9 Financial Instruments
® |AS 1 Disclosure Initiative — Amendments to IAS 1
» |AS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation and Amortisation

* |[FRS 15 Revenue from contracts with customers

None of these is expected to have a significant effect on the consolidated financial statements
of the Group.

The Group has not early adopted any other standard, interpretation or amendment that has been
issued but is not yet effective.

No other issued but not endorsed amendments to IFRS will have a material impact on the
Group’s financial statements once they become endorsed and effective.

Consolidation

As stated under note 1 the Directors adopted the pooling of interest method to account for the business
combinations. The consideration transferred for the acquisition of the subsidiary is the fair values of the
shares transferred by the former owners of the acquiree in exchange for an identical equity interest issued
by the Group.

The Group came into existence during this accounting period, attributable to the nature of the share
exchange that maintained the same management and share structure. Accordingly the new Group reflects
its financial statements as if the Group had been in existence in the comparative period and relate to those
of its subsidiaries.

The associated acquisition costs are expensed as incurred.

Inter-company transactions, balances and unrealised gains on transactions between Group companies
are eliminated. Unrealised losses are also eliminated. When necessary amounts reported by subsidiaries
have been adjusted to conform to the Group’s accounting policies.

IFRS 13 did not affect any fair value measurements of the Group’s assets or liabilities and therefore had no
effect on the Group’s financial position or performance.
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Notes to the consolidated financial statements

2.
23

24

2.5

Summary of Significant Accounting Policies (continued)

IFRS 13 Fair value measurement

IFRS 13 sets out the framework for determining the measurement of fair value and the disclosure relating
to fair value measurement, where fair value measurements and / or disclosures are required or permitted
by other IFRS's.

As a result, the guidance and requirements relating to fair value measurement that were previously located
in other IFRS have now been incorporated into IFRS 13.

While there have been some rewording of previous guidance, there are few changes to the previous fair
value requirements. Instead, IFRS 13 is intended to clarify the measurement objective, harmonise the
disclosure requirements and improve the consistency in application of fair value measurement.

Foreign currencies

@) Functional and presentation currency
Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (“the functional
currency”). The consolidated financial statements are presented in US Dollars which is the
Group’s presentation and functional currency.

(b) Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at the year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the income statement. Foreign exchange gains and losses
that relate to borrowings and cash and cash equivalents are presented in the income statement
within ‘finance income or costs’.

c) Group companies
The results and financial position of all Group entities (none of which has the currency of a hyper-
inflationary economy) that have a functional currency different from the presentation currency are
translated into the presentation currency as follows:

() assets and liabilities for each balance sheet presented are translated at the closing exchange
rates at the date of that balance sheet

(i) income and expense for each income statement are translated at the average rates of
exchange during the period (unless this average is not a reasonable approximation of the
cumulative effect of the rates prevailing on the transaction dates, in which case income and
expenses are translated at the rate on the dates of the transactions); and

(i) all resulting exchange differences are recognised in other comprehensive income.

Property, plant and equipment
Computer equipment is stated at historical cost less depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probabile that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repairs and maintenance are charged
to the income statement during the financial period in which they are incurred.
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25

2.6

Summary of Significant Accounting Policies (continued)
Property, plant and equipment (continued)

Depreciation of assets is calculated is provided to write off the cost less the estimated residual value of
tangible fixed assets by equal instalments over the estimated useful economic lives as follows:

Furniture 3 years
Computer equipment 3 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period. An asset’s carrying amount is written down immediately to its recoverable amount if the
assets carrying value is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are
recognised within ‘Other gains / (losses) — net' in the income statement. When re-valued assets are sold,
the amounts are included in other reserves are transferred to retained earnings.

Intangible assets
@) InventionEvaluator

This is an intangible asset and a piece of computer software acquired for use by one of the
subsidiaries of the Group and is valued at original cost of purchase.

Under IAS38, this asset is regarded by the Directors as being an intangible asset with an indefinite
useful life. The Directors believe that the asset is special in that no competitor offering currently
exists, the service is already proven in a few months to have appeal globally to many types of
clients including Fortune 100 companies, there is no expectation of obsolescence in the
foreseeable future, and the service generates ongoing revenue streams.

Consequently no write down in the value of this asset either by way of amortisation or
depreciation has occurred in this financial period. In the Directors’ opinion this asset has an
indefinite useful life.

(b) Computer software and website development

Costs associated with maintaining computer software programmes and the Company website
are recognised as an expense as incurred. Development costs that are directly attributable to
the design and testing of identifiable and unique software products controlled by the Group are
recognised as intangible assets when the following criteria are met:

() itis technically feasible to complete the software product so that it will be available for use;
(i) management intends to complete the software product and use or sell it;

(i) there is an ability to use or sell the software product;
(

iv) it can be demonstrated how the software product will generate probable future economic
benefits;

(V) adequate technical, financial and other resources to complete the development and to use
or sell the software product are available; and

(vi) the expenditure attributable to the software product during its development can be reliable
measured.

Computer software development costs recognised as assets are amortised over their estimated
useful lives, which do not exceed four years.
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210

Summary of Significant Accounting Policies (continued)
Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible assets not ready to use are not
subject to amortisation and are tested annually for impairment. Assets that are subject to
amortisation are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying value exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are
largely independent cash inflows, (CGUs). Prior impairments of non-financial assets (other than
goodwill) are reviewed for possible reversal at each reporting date.

Financial assets

2.8.1 Classification
The Company classifies its financial assets depending on the purpose for which the asset was
acquired. Management determines the classification of its financial assets at initial recognition.
During the financial period the Group held loans and receivables that are non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market. They are
included in current assets, except for maturities that are greater than 12 months after the end of
the reporting period. These are classified as noncurrent assets. The Group’s loans and
receivables comprise ‘trade and other receivables’ in the balance sheet. The Group also has
cash and cash equivalents.

2.8.2 Recognition and measurement

Loans and receivables are recognised on the trade date in which the transaction took place,
and are recognised at their fair value with transaction costs expensed in the income statement.
Financial assets are derecognised when the rights to receive cash flows from the loans or
receivables have been collected, expired or transferred and the Group has subsequently
transferred substantially all risks and rewards of ownership.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a
legally enforceabile right to offset the recognised amounts and there is the intention to settle on a net basis
or realise the asset and settle the liability simultaneously.

Impairment of financial assets
Assets carried at amortised cost

The Group assess at the end of each reporting period whether there is objective evidence that a financial
asset or group of financial assets is impaired. A financial asset or group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of impairment as a result of one or more
events that have occurred after the initial recognition of the asset (a ‘loss event') and the loss event (or
events) has an impact on the estimated future cash flows of the financial asset or group of financial assets
that can be reliably estimated.

Evidence of impairment may include indications of that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation, and where observable data indicate that there
is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the
assets carrying amount and the present value of estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of the loss is recognised in the consolidated income
statement. If a loan or held-to maturity investment has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract. As a
practical expedient, the Group may measure impairment on the basis of an instrument’s fair value using
an observable market price.
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212

213

2.14

Summary of Significant Accounting Policies (continued)

Impairment of financial assets (continued)

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as the improvement in the
debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in the
consolidated income statement.

Trade receivables

Trade receivables are amounts due from customers for the provision of services performed in the ordinary
course of business. Collection is normally expected within three months or less (in the normal operating
cycle of the business) and is classified as current assets. In the rare circumstances that they exceed a
period of greater than one year they are presented as non-current assets.

In some instances the Group accepts convertible loan notes for trade debts these are held separately on
the statement of financial affairs until maturity or disposal on the open market. Any value received which is
greater or less than the value of the original debt is taken to the consolidated statement of comprehensive
income.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less any provision for impairment.

Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash equivalents includes cash in hand, deposits
held at call with other banks, other short term highly liguid investments with maturities of three months or
less and bank overdrafts. In the consolidated statement of financial position, bank overdrafts are shown
within borrowings in current liabilities.

Share capital
Ordinary Shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares and new shares options are shown in equity as a deduction, net of tax, from the proceeds.

Share premium

The share premium account has been established to represent the excess of proceeds over the nominal
value for all share issues, including the excess of the exercise share price over the nominal value of the
shares on the exercise of share options as and when they occur.

Merger Reserve

During the accounting period, the consolidated financial statements were accounted for using the ‘pooling
of interests’ method’, which treats the Group as if it had been combined throughout the current and
comparative accounting periods. Pooling of interests principles for this combination gave rise to a merger
reserve in the consolidated statement of financial position, being the difference between the nominal value
of new shares issued by the Company for the acquisition of the shares of the subsidiary and the subsidiary’s
own share capital.

Trade payables

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of business if longer). If not, they are presented as
non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest rate method.
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Summary of Significant Accounting Policies (continued)

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the income statement over the period of the borrowings using
the effective interest method.

Fees paid on the establishment of the loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over
the period of the facility to which it relates.

Borrowing costs are recognised in the profit or loss in the period in which they are incurred.

Share warrants

The Group issued Warrants to the Company brokers during the initial public offering, which are not treated
to be share based payments.

Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the consolidated
income statement, except to the extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

The current income tax charge is calculated on the basis of tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company and its subsidiaries operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised on temporary timing differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated financial statements. However, deferred tax
liabilities are not recognised if they arise from the initial recognition of goodwill; deferred income tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred income tax asset
is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

Deferred income tax liabilities are provided on taxable temporary differences arising from investments in
subsidiaries except for deferred income tax liability where the timing of the reversal of the temporary
difference is controlled by the group and it is probable that the temporary difference will not reverse in the
foreseeable future.

Deferred income tax assets are recognised on deductible temporary differences arising from investments
in subsidiaries only to the extent that it is probable the temporary difference will reverse in full in the future
and there is sufficient taxable profit available against which the temporary difference can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle balances on a net basis.
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Summary of Significant Accounting Policies (continued)

Provisions

Provisions and any other anticipated foreseen liabilities are recognised: when the Group has a present
legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated. Restructuring provisions
comprise lease termination penalties, and employee termination payments. Provisions are not recognised
for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement
is determined by considering a class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same class of obligations may be
small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to the passage of time is recognised
as an interest expense.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts
receivable for the services supplied, stated net of discounts, and value added taxes. The Group recognises
revenue when the amount of revenue can reliably be measured; when it is probable that future economic
benefits will flow to the Group; and when specific criteria have been met for each of the Group’s activities,
as described below. The Group bases its estimate of return on historical results taking into consideration
the type of customer, the type of transaction and the specifics of each arrangement.

Provision of services

Income is derived from a contract to provide services as recognised by reference to either monthly service
fee when a monthly report is issued to the client; or when a specialist fee is incurred for the transfer of
rights to intellectual property where a client has acquired IP from the monthly report. Revenue is recognised
when a service has been provided.

Interest income
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable.

Financial Risk Management

Financial risk factors

@) Credit Risk
Credit risk is managed on a Group basis. No credit limits were exceeded during the reporting
period, and management does not expect any losses from non-performance by these
counterparties.

(b) Liquidity Risk
Cash flow forecasting is petformed on a Group basis. The Directors monitor rolling forecasts of
the Group's liquidity requirements to ensure it has sufficient cash to meet operational needs.

At the reporting date the Group held bank balances of US $1,370,905.

(c) Financial risk management
The Company’s Directors review the financial risk of the Group. Due to the early stage of its
operations the Group has not entered into any form of financial instruments to assist in the
management of risk during the period under review.
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Financial Risk Management (continued)

Financial risk factors (continued)

(@) Market risk
Due to low value and number of financial transactions that involve foreign currency and the fact
that the Group has no borrowings to manage, the Directors have not entered into any
arrangements, adopted or approved the use of derivative financial instruments to assist in the
management of the exposure of these risks. It is their view that any exchange risks on such
transactions are negligible.

(e Foreign exchange risk

Foreign exchange risk arises when individual Group entities enter into transactions denominated
in a currency other than their functional currency. The Group’s policy is, where possible, to allow
Group entities to settle liabilities denominated in their functional currency, with the cash generated
from their own operations in that currency. Where Group entities have liabilities denominated in
a currency other than their functional currency (and have insufficient reserves of that currency to
settle them), cash already denominated in that currency will, where possible, be transferred from
elsewhere within the Group.

The Group is predominantly exposed to currency risk on its sterling bank balances. This relates
to the raising of capital in the United Kingdom. Apart from these particular cash-flows the Group
aims to fund expenses and investments in the respective currency and to manage foreign
exchange risk at a local level by matching the currency in which revenue is generated and
expenses are incurred.

The Group's sterling bank balances at the period end, are re-valued into US Dollars as detailed
below, along with an illustration of a net movement of plus or minus 10% in the year end US$ /
GB £ exchange rate.

Exchange rate at Sterling increase/(decrease)
30 November 2014 $1.566 =21 Balance US$ Balance in Equity

Value of Sterling bank
balances at the yearend 678,099 1,061,903

Increase in exchange
rate of 10% $1.723=21 678,099 1,168,365 106,462

Decrease in exchange
rate of 10% $1.400=€1 678,099 955,441 (106,462)

Capital management

The Group's objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders, benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to adjust or maintain the capital structure, the Group may adjust the level of dividends paid to its
shareholders, return capital to shareholders, issue new shares or sell assets to reduce borrowings. The
Group has no external borrowings. This policy is periodically reviewed by the Directors, and the Group’s
strategy remains unchanged for the foreseeable future.

The capital structure of the Group consists of cash and bank balances and equity consisting of issued
share capital, reserves and retained losses of the Group. The Directors regularly review the capital structure
of the Company and consider the cost of capital and the associated risks with each class of capital. The
Company has no external borrowings and this has no impact on the gearing levels of the Group as at 30
November 2014.
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Financial Risk Management (continued)

Fair value
Financial instruments are measured at fair value including cash and cash equivalents trade and other
payables, and borrowings.

Due to their short term nature, the carrying value of cash and cash equivalents, trade and other receivables,
and trade and other payables approximate their fair value. The fair value of borrowings equals their carrying
amounts, as the impact of discounts is not significant.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Directors make estimates and assumptions concerning the future. The resulting accounting estimates
will by definition, seldom equal the refated actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying value of the assets and liabilities within the
next financial year are detailed below.

@ Deferred taxes
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of taxable profit, and is accounted for using the balance sheet liability
method. Deferred tax assets are recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probabile that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised based on tax laws and rates that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited in other comprehensive income, in which case the deferred tax is also dealt
with in other comprehensive income.

b) Useful life of InventionEvaluator website
The Directors have considered the useful life of the InventionEvaluator website to be indefinite
because of the unigueness of the service it provides and that there is no competitor in the market
in which the Group operates who is able to provide a similar service. The Directors will undertake
an annual review that considers any impairment and if required make a provision in the financial
statements.

Segmental reporting

At this early stage in development, the Directors consider the business to have only one segment for
reporting purposes under IFRS 8 which is Monthly service fees. The Directors consider there to be a future
potential second segment which has not occurred in the current period. This is Specialist fees regarding
the transfer of rights to intellectual property.

Segmental revenues and results
There is currently only one segment. Details of revenues and results can be found in the consolidated
statement of comprehensive income.
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7.2

Segmental reporting (continued)
Segment assets and liabilities

There is currently only one segment. Details of assets and liabilities can be found in the consolidated

statement of financial position.

All assets are allocated to reportable segments other than current and deferred tax assets.

All liabilities are allocated to reportable segments other than current and deferred tax liabilities.

Geographical information

The Group operates from its office in the United Kingdom and three locations in the USA, namely Florida,

New York and California.

Expenses
Expenses by nature

2014
GROUP uss
Depreciation of property plant and equipment 2,003
Amortisation of other intangible assets 3,605
Other administration expenses 1,118,327
Foreign exchange movements 80,112
Total expenses 1,204,047

Auditor remuneration

2013
uss

79,022

79,922

During the year, the Group (including its subsidiaries) obtained the following services provided by the auditor

and its associates:

2014
GROUP uUss$
Fees payable to the group’s auditor and its associates for
the audit of the Group and Company financial statements 32,040
Fees payable to the Company’s auditor and
its associates for other services
— Tax advisory services -

32,040

Employees
Directors’ emoluments

2014
GROUP uss
Directors emoluments and medical insurance 167,822
Total 167,822
Employee benefit expense

2014
GROUP uss
Woages and salaries including restructuring costs
and other termination benefits 449,186
Social security costs 21,202

470,388

2013
uss$

28,696

11,159

39,855

2013
uUss$

2013
uss
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Employees (continued)
Average number of people employed

2014 2013
GROUP us$ uss$
Number of employees
Average number of people (including executive directors)
employed
Operations 1 -
Management 8 2
Administration 1 B
Total average headcount 10 2
Finance income and costs

2014 2013

uss$ uss
Finance income:
- Interest income on short term bank deposits 142 -
Finance income 142 =
Income tax expense

2014 2013
GROUP uss uss$
Current tax
Current tax on profits for the year 1,300 -
Adjustment in respect of prior years - -
Total current tax 1,300 -
Income tax expense 1,300 -

2014 2013
GROUP uss$ uss$
(Loss) before tax (993,569) (44,709)
Tax calculated at domestic tax rates applicable
to profits in the respective countries (198,714) (8,942)
Tax effects of:
- Unrecognised and unused tax losses carried forward - 8,942
— Expenses not deductible for tax purposes - -
— Income not taxable for tax purposes (11,204) -
— Capital allowances in excess of depreciation (9,612) -
— Unrelieved tax losses and other deductions 220,830 -
Total income tax charge 1,300 -

The tax on the Group’s loss before tax differs from the theoretical amount that would arise using the
weighted average tax rate applicable to losses.

The weighted average applicable tax rate was 20%. The increase is caused by a standard amount of tax
payable in those States in the USA which a subsidiary company operates from and is not attributable to
the level of profits or losses incurred.

Unused tax losses for which no deferred tax assets have been recognised is attributable to the uncertainty
over the recoverability of those losses through future profits.
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10. Loss per share

2014 2013
Us$ uss$
Loss from continuing operations attributable to owners of the parent (994,869) {44,709)
Total (994,869) (44,709)
Basic and diluted earnings per share
Weighted average number of ordinary shares in issue (thousands) 20,078 14,504
Loss per share (0.050) (0.003)

Any options and warrants do not have a dilutive effect on the EPS as the Group is loss-making.

11. Investments in subsidiaries

Shares in Loans to 2014 2013
COMPANY subsidiaries subsidiaries uss Uss
Cost and net book value
Additions during the period 94,954 2,276,866 2,371,820 -
Balance at
30 November 2014 94,954 2,276,866 2,371,820 -
Country of
Incorporation Proportion
and place of ordinary shares Nature of
Principal subsidiaries name business directly held business
Tekcapital Europe Limited England and Wales 100% Provision of
Intellectual
property
research
services
Tekcapital LLC USA 100% Provision of
intellectual
property
research
services

The Group owns 100% of the above subsidiaries and conseguently has full control over them. As at the
period end, the Group has no interest in the ownership of any other entities, or exerts any significant
influence over or provides funding which constitutes an “unconsolidated structured entity”.

The Company’s loss before tax for the period ended 30 November 2014 was $435,235.
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12. Intangible Assets
Purchased intangible assets

Website Invention
development Evaluator
GROUP uUss uss$
At 1 December 2013 = -
Additions 33,306 320,550
At 30 November 2014 33,306 320,550
Accumulated amortisation and impairment
At 1 December 2013 = =
Amortisation charge for the year (3,605) -
At 30 November 2014 (3,605) -
Net Book Value
At 30 November 2014 29,701 320,550
At 30 November 2013 - =

Total
Uss

353,856

353,856

(3,605)

(3,605)

350,251

Under IAS38, the Group’s InventionEvaluator is regarded by the Directors as being an intangible asset with
an indefinite useful life. The Directors believe that the asset is special in that no competitor offering currently
exists, the service is already proven in a few months to have appeal globally to many types of clients
including Fortune 100 companies, there is no expectation of obsolescence in the foreseeable future, and
the service generates ongoing revenue streams. The Directors have carried out an impairment review and

believe that the value in use is significantly greater than book value.

Purchased intangible assets

Website
development
COMPANY us$
At 3 February 2014 -
Additions 33,306
At 30 November 2014 33,306
Accumulated amortisation and impairment
At 3 February 2014 -
Amortisation charge for the period (3,605)
At 30 November 2014 (3,605)
Net Book Value

At 30 November 2014 29,701

Total
us$

33,306

33,306

(3,605)

(3,605)

29,701
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13. Property, plant and equipment

GROUP

At 1 December 2013
Additions

Closing book value 30 November 2014

Accumulated depreciation and impairment
At 1 December 2013
Depreciation charge

Accumulated depreciation
at 30 November 2014

Closing net book value 30 November 2014
Closing net book value 30 November 2013

14. Trade and other receivables

GROUP
Trade receivables

Less provision for impairment of trade receivables

Trade receivables — net
VAT recoverable
Prepayments

Total trade and other receivables

Computer Furniture and
equipment equipment
uss$ uss
1,659 6,972
1,659 6,972
(169) (1,834)

(169) (1,834)

1,490 5,138
2014

uss

48,785

48,785

37,283

4,500

90,568

Total
uUss

8,631
8,631

{2,003)

(2,003)

6,628

2013
uss

5,820

5,820

6,063

11,883

The fair value of trade and other receivables are not materially different to those disclosed above. The
Groups exposure to credit risk related to trade receivables is detailed in note 3 to the accounts on page 21.

15. Cash and cash equivalents

GROUP
Cash at bank and in hand

Total cash and cash equivalents

16. Cash and cash equivalents

GROUP

Financial assets
Loans and receivables at amortised cost
Cash and equivalents

Financial liabilities
Trade and other payables at amortised cost

2014 2013
uss$ uUss$
1,370,905 13,900
1,370,905 13,900
2014 2013
uss uss
90,568 11,883
1,370,905 13,900
1,461,473 25,783

100,052

47,698
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16.

17.

Cash and cash equivalents (continued)

2014 2013
COMPANY us$ uss$
Financial assets
Loans and receivables at amortised cost - =
Financial liabilities
Trade and other payables at amortised cost 8,009 -
Share capital and premium

Number of Ordinary

GROUP and COMPANY shares Shares Total
Authorised share capital
Ordinary shares with a nominal value
per share of £0.004 29,348,397 £117,394 £117,394
Issued and fully paid up
At 30 November 2013 (Deemed) 14,503,977 $94,953 $94,953
At 30 November 2014 23,383,747 $154,842 $154,842

The shares have full voting, dividend and capital distribution (including on winding up) rights; they do not
confer any rights of redemption.

The following shares were issued during the period:
18 February 2014 14,503,977 shares were issued as part of the acquisition of Tekcapital Europe

Limited

4 April 2014 8,000,000 shares were issued as part of the initial public offering raising
US $3,730,602

23 July 2014 879,770 shares were issued as consideration for the purchase of the
InventionEvaluator.

Share capital
The Company issued the following warrants and options as part of the initial public offering:

Options of 700,000 ordinary shares with full voting, dividend and capital distribution rights with a nominal
value of £0.004 per share were issued on 4 April 2014. They were issued with a term of five years, to vest
in equal tranches on the first, second and third anniversary of grant at a price of £0.25 per share.

Broker warrants were granted on 31 March 2014 to Northland Capital Partners Limited (25,000 shares
exercisable up to five years from date of admission on 4 April 2014) and Optiva Securities Limited
(265,000 shares exercisable up to three years from date of admission on 4 April 2014).

The options and warrants are not treated as giving rise to share based payment transactions.

Share Premium Total
GROUP and COMPANY Uss$ us$
Share issued on acquisition of subsidiary on 3 February 2014 - -
Premium on shares issued 3,598,553 3,598,553
Share issue costs (924,648) (924,648)
At 30 November 2014 2,673,905 2,673,905
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18.

19.

Reserves
Retained earnings

Balance 27 June 2012
Loss for the period

At 30 November 2013
Loss for the year/period

At 30 November 2014

Merger reserve

GROUP

Balance 27 June 2012
Acquired with new subsidiary
Deemed issue of shares on acquisition of subsidiary company

At 30 November 2013
Transfers during the year

At 30 November 2014

Trade and other payables

GROUP

Trade creditors

Amounts due to related parties

Social security and other taxes

Accruals, deferred income and other creditors

COMPANY
Accruals, deferred income and other creditors

GROUP COMPANY
Retained Retained
earnings earnings

uss us$
(44,709) -
(44,709) -
(994,869) (435,235)
(1,039,578) (435,235)
Merger reserve

uss

22,794

(94,953)

(72,159)

(10)

(72,169)

2014 2013
uUss uss$
51,312 70
9,411 15,219

- 1,934
39,329 30,475
100,052 47,698
2014 2013
uUss$ uss$
8,009 -
8,009 -

The fair values of trade and other payables are not materially different to those disclosed above.

The Group’s exposure to currency and liquidity risk related to trade and other payables is detailed in note 3

to the accounts on page 21.
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20. Deferred income tax

Unused tax losses for which no deferred tax assets have been recognised is attributable to the uncertainty
over the recoverability of those losses through future profits. A tax rate of 20% has been used to calculate

the potential deferred tax.

Deferred Tax

GROUP GROUP

2014 2013

uUss Uss$

Accelerated capital allowances 7,266 -
Short term timing differences 11,204 -
Tax losses (208,796) (8,942)
Unprovided deferred tax asset 190,326 8,942

COMPANY COMPANY
2014 2013
uss uss$
5,940 -

(7’587) -

1,647 =

21. Dividends

No dividend has been declared for the year ended 30 November 2014 and no dividend was paid during

the period.

22. Cash generated from operations

GROUP

Loss before income tax
Adjustments for:

— Depreciation

— Amortisation

— Finance costs — Net
Trade and other receivables
Trade and other payables

Cash generated

23. Commitments
Operating lease commitments

2014 2013
Uss uUss$
(993,569) (44,709)
2,003 -
3,605 =
(142) =
(78,685) (11,883)
52,354 47,698
(1,014,434) (8,894)

The Group’s subsidiary in the USA has signed an office rental agreement. The commitment runs until

May 2017.

The total un-provided lease commitment is:

GROUP

Arising:

No later than 1 year

Later than 1 year and no later than 5 years
Later than 5 years

Total

2014 2013
uss uUs$
25,800 -
37,800 -
63,600 -
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24,

25.

26.

Share based payments

During 2013 Tekcapital Europe Limited entered into share based payments to certain third party suppliers.
These shares were provided as compensation for services received and have no vesting conditions
attached.

The total number of shares provided by the then owner on behalf of the Company as equity-settled share
based payments was 3,928,227 with an expense recognised in the income statement for these services
of US $6,262. The weighted average fair value of the shares at grant date was 0.1 pence per share.

The fair value of these payments has been estimated based on the fair value of the equity instruments
issued.

Related party transactions
Trading transactions

During the year, the Company entered into the following transactions with Dr. Clifford Gross, who is a
related party due to his role as Executive Chairman/Director, employee and major shareholder. He also
provided loans to the Group during the period as follows:

Transaction amount Balance owed

2014 2014
Related party transaction  Type of Transaction Us$ uss$
Mr Clifford Mark Gross Provision of loans to the Group 9,411 9,411

Details of Directors’ remuneration are given in note 7.

The Group has taken advantage of the exemption in IAS 24 “related parties” not to disclose transactions
with other Group companies.

Events after the reporting period

At the time of signing these accounts, the Directors had completed a funding round raising gross proceeds
of £2.15 million (approximately US $3.2 million), by way of a placing (the “Placing”) of a total of 10,750,000
new ordinary shares of £0.004p each (the “Placing Shares”).

e Gross proceeds of the Placing amount to a total of £2.15 million (approximately US $3.2 million),
estimated to be £2.02 million (approximately US $3.1 million) net of expenses, excluding VAT.

e The net proceeds of the Placing will be used for two purposes:

e To expand Tekcapital’s sales force to accelerate the growth of its client base for technology transfer
and InventionEvaluator services; and

e To enable Tekcapital to acquire and sell-on the licences for additional university intellectual properties

¢ The Placing Shares were issued to a range of institutional and other investors, including existing and
new shareholders in the Company.
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